
The Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability-related 

disclosures in the financial services sector (”SFDR” or “The Regulation”) entered into force on 10 March 2021.

This document specifically addresses Article 4 (1) (a) of The Regulation, which requires Stichting Shell Pensioenfonds (SSPF) 

to provide information with regards to the consideration of principal adverse impacts of investment decisions on sustainability 

factors. More information related to the SFDR can be found on the SSPF website. 

1. Consideration of principal adverse sustainability impacts

SSPF considers principal adverse impacts of its investment decisions on sustainability factors. SSPF uses the definition of principal 

adverse sustainability impacts as described in Recital 20 of The Regulation being “those impacts of investment decisions and 

advice that result in negative effects on sustainability factors”, with sustainability factors referring to environmental, social and 

employee matters, respect for human rights, anti-corruption and anti-bribery matters as defined in article 2 (24) of the Regulation. 

SSPF believes that investment decisions that negatively affect climate or other environment-related resources, or have negative 

implications for society, can have a significant impact to risk and value creation. To this end, SSPF, considers the principal 

adverse impacts of its investment decisions on sustainability factors throughout all major steps of the investment and portfolio 

management process. 

As the management of assets in the SSPF portfolio is outsourced to a fiduciary manager, this manager implements a due 

diligence policy on behalf of SSPF when considering and addressing principal adverse impact linked with investment decisions.

2. Adverse impact due diligence process

The adverse-impact due diligence process entails the identification and prioritisation of principal adverse impacts as well as the 

consideration of potential actions to reduce or avoid principal adverse sustainability impacts. The process is further specified 

below.

(a) Identification and prioritisation of principal adverse impacts

The SSPF Board of Trustees has prioritised the adverse impacts of the investment portfolio in October 2021. SSPF has prioritised 

multiple SDFR indicators, which are described in 3a “Description of principal adverse sustainability impacts”. The selected 

indicators are related to three different themes: climate change, governance and universal principles (human rights related). The 

selected PAI indicators are monitored and reviewed by the fiduciary manager and reported to SSPF.  

PAI indicators have been prioritised based on the severity of the adverse impacts, their relative positioning (for example, against 

other portfolios, between asset classes, against a reference benchmark, against relevant peer disclosures and/or any known 

best practice, or against an applicable policy or regulatory standard), underlying data quality and beneficiaries’ preferences 

regarding ESG.

Based on a review of the prioritised indicators, where appropriate, actions are proposed for this financial product either at the 

level of individual issuers or funds (e.g. engagement, (partial) divestment, exclusion) and/or at the overall policy/strategy level 

(e.g. through the introduction of new rules or targets). 
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(b) Action to reduce or avoid principal adverse sustainability impacts and the setting of targets

SSPF has set up an ESG forum in order to discuss relevant ESG topics with representatives from the SSPF Board of Trustees (‘ESG 

focal points’). ESG focal points convene on a quarterly basis in the SSPF ESG Forum to review adverse impacts of investment 

portfolios. Both ESG focal points and the fiduciary manager review where in the portfolio action should be undertaken and can 

propose actions to reduce or avoid principal adverse impacts. 

(c) Approach where data is not sufficiently available

For those asset classes where data on adverse-impact indicators is not sufficiently available, proxies in terms of sector and 

country exposure can be an alternative guide for action. For instance, if asset classes with high data availability signal severe 

adverse impacts on a particular indicator, that insight can be extrapolated to asset classes with limited data availability (product 

approach). Exposure to particular sectors or countries with a high impact on the relevant indicator could be a signal for action in 

that asset class where there is limited data availability. 

As part of their role, the fiduciary manager actively strives to expand data availability across relevant indicators, among others, 

those most closely aligned with SSPF’s ESG preferences and for those ESG areas where existing coverage is low relative to 

other ESG areas. This is an ongoing dialogue with ESG data providers to encourage the collection and/or production of 

relevant factors that could fill existing data gaps. On behalf of SSPF, the fiduciary manager also engages directly with external 

managers, in particular those managing investments in asset classes with relatively low data availability, to stimulate improved 

data collection and reporting.

3. Description of principal adverse sustainability impacts

(a) Description of principal adverse sustainability impacts

On behalf of SSPF, the fiduciary manager presently monitors a combination of mandatory and additional principal adverse 

impact indicators for SSPF. The following indicators have been prioritized by SSPF’s Board of Trustees:

•  Carbon footprint

•  GHG intensity of countries and investee companies

•  Exposure to companies active in the fossil fuel sector

•  Violations of UN Global Compact Principles and Organisation for Economic Cooperation and Development (OECD) 

Guidelines for Multinational Enterprises

•  Board gender diversity

•  Investments in companies without carbon emission reduction initiatives

•  Rate of accidents

•  Incidents of discrimination

•  Operations and suppliers at significant risk of incidents of child labour

•  Lack of anti-corruption and anti-bribery policies

•  Cases of insufficient action taken to address breaches of standards of anti-corruption and anti-bribery

•  Average human rights performance

•  Average corruption score

•  Average rule of law score

•  GHG emissions

•  GHG reduction targets

•  Energy consumption intensity

•  Paris Agreement ratification 



Relevant principal adverse impacts are measured and monitored within the asset classes listed equity, corporate bonds, 

sovereign debt and real estate for the SSPF portfolio. For the asset classes where data is not available or is insufficient, the 

approach described under 2(c) is followed.

(b) Actions planned or taken, and targets set

The need for an action to reduce or avoid the prioritised principal adverse impacts or to set reduction targets, as well as what 

action should be undertaken and where in the portfolio, is discussed with the fiduciary manager and then decided on by the 

Board of Trustees.

Among others, the following actions are considered as potentially relevant:

•  Engagement dialogue - including collaboration with EOS at Federated Hermes (EOS) - with specific sustainability objectives, 

including potential escalation measures in case those objectives are not achieved;

•  Exercising voting rights;

•  Reductions of investments;

•  Exclusion or divestment;

•  Documented and time-bound engagement with external managers;

•  Introduction of supporting evaluation criteria to inform the selection or monitoring of external managers; and

4. Engagement policy description

SSPF’s engagement policy is aligned with the engagement services provider engagement plan. The engagement services 

provider develops a triennial engagement plan which identifies key themes and related sub-themes. The engagement plan 

focuses on a wide breadth of coverage to reflect the diversity of the issues affecting companies in SSPF’s portfolios. The 

effectiveness of engagement is being monitored via milestones and quarterly reported to SSPF. The engagement services provider 

has different engagement techniques and has procedures in place to increase pressure on companies who show insufficient 

progress.

On behalf of SSPF, the fiduciary manager may provide voting instructions and input for engagement programs. The provision of 

voting instructions typically takes place on an ad-hoc basis, driven by operational reasons, and with the aim to support SSPF in 

exercising its voting rights in all practicable cases. When providing voting instructions on behalf of SSPF, the fiduciary manager 

executes the voting policy of SSPF. Input for engagement programs is provided in consultation with SSPF.



5. Adherence to responsible business conduct codes and internationally recognised standards for due 

diligence and reporting

SSPF supports the following internationally recognised standards and principles:

•  United Nations Global Compact (UNGC);

•  OECD Guidelines for Multinational Enterprises (OECD Guidelines);

•  United Nations Guiding Principles on Business and Human Rights (UNGP); and

•  United Nations Principles for Responsible Investment (UNPRI).

The fiduciary manager, on behalf of SSPF, tracks indicators relevant to the above-mentioned standards and principles.

6. Paris Alignment

Paris Convention alignment is currently not assessed by SSPF or its fiduciary manager. 

7. Date of publication on the website

The information above was published on 30 December 2022.


